Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 BUCHAR0I44I 080648Z 
ACTION EUR- 1 2 

INEO OCT-OI ISO-00 AID-05 CIAE-00 COME-00 EB-08 ERB-03 
INR-IO NSAE-00 USIA-06 TRSE-00 XMB-02 OPIC-03 
SP-02 LAB-04 SIL-OI OMB-01 NSC-05 SS-I5 STR-07 
CEA-OI L-03 H-OI PA-OI /091 W 

0I3I69 08II37Z/I5 

R 080556Z MAR 78 

EM AMEMBASSY BUCHAREST 

TO RUEHCBXSECSTATE WASHDC 8267 

CONEIDENTIAL BUCHAREST 1441 

E.O. 1 1652: GDS 

TAGS: EEIN.RO 

SUBJ: HYOR REVALUES LEU 

1 . GOR HAS REVALUED THE LEU FROM 4.97 TO 4.47 TO 
THE DOLLAR EEFECTIVE MARCH 6. THIS INFORMATION, 

CONVEYED TO US IN EIRST INSTANCE BY PAN AM REPRE- 
SENTATIVE RESIDENT IN BUCHAREST, WAS CONEIRMED BY 
ROMANIAN BANK OE EOREIGN TRADE'S CURRENCY DIVISION. 

TOURIST RATE OE 12 LEI TO THE DOLLAR HAS NOT BEEN 
CHANGED. SINCE VAST MAJORITY OE COMMERCIAL TRANS- 
ACTIONS ARE CARRIED OUT AT TOURIST RATE, REVALUATION 
OE VALUTA RATE HAS COMPARATIVELY LEW EEFECTS. ONE 
IS THAT ALL AIRLINE TICKETS WILL BE MORE EXPENSIVE 

IN EUTURE, SINCE TICKET PRICES ARE BASED ON LEU 
VALUTA. IN ADDITION, SINCE GOR STATISTICS ON TRADE 
WITH HARD CURRENCY AREAS ARE BASED ON VALUTA VALUE, 

THEY WILL BE ADJUSTED IN EUTURE TO RELEECT NEW 
INCREASED VALUE OF LEU. 

2. EMBASSY WILL PURSUE THIS DEVELOPMENT WITH 
RESPONSIBLE AUTHORITIES IN NATIONAL BANK AND REPORT 
ON ANY EURTHER DEVELOPMENTS OR PERTINENT CONSE- 
QUENCES OE REVALUATION. 
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